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Abstract 

“Modern Tendency of Accounting Thinking Towards Adopting fair Value 

Concept, and Its Effect on financial                Reporting of the Banking 

Sector in Jordan”. 

 

By 

Jamal Ali AL-Taraireh 

Superviser 

Prof. Na’im Dahmash 

In their continuous efforts to overcome “historical cost” shortcomings,and in 

providing financial statements users with useful information to help them in 

taking rational economic decisions, the majority of accounting boards and 

organizations in most countries, including International Accounting Standard 

Board, are tilting towards the concept of fair value, as a measurement base for  

recognition and disclosure. 

This notion has created a lot of controversial array opinions that range between 

accepting and rejecting this concept. 

 

This study aimed at: 

Shedding light on main disclosure requirements relating to fair value within the 

International Accounting Standards in order to establish a disclosure – index for 

the banking sector. 

Analyzing the listed banks at Amman stock Exchange compliance with these 

requirements through examining their financial statements. 

Evaluating the relative importance of main disclosures from the viewpoint of 

corporate investor, individual investor and financial analyst. 

Scrutinizing Central Bank of Jordan regulations compared with international 

accounting standards requirements concerning fair value. 

Suggesting additional or supplementary fair value disclosures that might be 

deemed useful for financial statements users from the viewpoint of the 

researcher, 
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 and evaluating their relative importance to investors and financial analysts. 

 

In order to achieve these objectives, the researcher established a fair value 

disclosure index, and applied it to the annual reports of (51) listed banks for the 

years 1005 and 1001. In addition, the researcher prepared a questionnaire 

which contains the main disclosure requirements which were divided into 

several domains, to evaluate their relative importance from the viewpoint of 

corporate investor, individual investor and financial analysts. 

 

Conclusions: 

It was found that all banks abide by Central Bank of Jordan financial reporting 

form, despite the fact that these forms do not incorporate some of fair value 

disclosures required by international accounting standards. 

Some banks disclose accounting policies regarding financial derivatives and 

hedging, despite the absence of such activities. 

Authorities – Including CBJ-, do not place sufficient attention to ascertain the 

adequacy of fair value disclosures in banks financial statements in accordance 

with IAS. 

The lack of disclosure regarding some information does not necessarily mean 

the absence of such information or transactions. Therefore, the researcher finds 

it essential that these pieces of information be disclosed properly. 

 

Results: 

There are some differences between central Bank regulations and international 

accounting standards regulations concerning fair value accounting. The Main 

differences are related to: computation of allowance for doubtful accounts, 

recognition of investment properties and treatment of changes in fair value for 

available for sale investments. 

Actual disclosure ratio regarding “fair value” in the bank’s financial statements 

were (%41537) and (%41047) for the periods (1005) and (1001) respectively, with 

an  
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average of (%4157). When statistically testing these ratios, a variation was found 

between the actual and required disclosure levels at %17 confidence level. 

Nevertheless, the actual disclosure ratios above, were theoretically reasonable. 

The testing variation in the above point resulted mainly from disclosures 

regarding the following categories:-  financial assets and liabilities, property 

investments, financial instrument risks and other financial items. 

The disclosure ratios ranged between %5147 (for Bank of Jordan) and 1%157 (for 

the Arab Bank). 

Most of disclosures requirement included in the questionnaire were warranted 

relevant and important statistically from the view point of the whole sample. 

The entire disclosure requirements were statistically significant from the 

viewpoint of individual investors, while (8%) and (8%) out of (%1) items were 

statistically significant from the viewpoint of corporate investors and financial 

analysts respectively. 

All of the (55) suggested disclosures were statistically significant from the 

viewpoint of all sample categories, except one item, which was not statistically 

significant from the viewpoint of financial analysts only. 

The suggested disclosure regarding disclosing fair value of repossessed assets 

was get (3145) important degree, which was the highest degree among all 

disclosures from the viewpoint of all categories. 

 

The researcher recommends at the end of this study to encourage banks to 

disclose all information regarding fair value in order  to be in conformity with 

international accounting standards requirements. 

 

In addition, the researcher recommends enhancing the central Bank of Jordan 

and Jordan securities commission supervisory role to insure the banks' 

commitment to fair value disclosures. 

Furthermore, the researcher recommends the review of the suggested 

disclosures in order to improve the usefulness of financial statements to assist 

its users in taking rational economic decisions. 
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الأهميةةالاسبيةةةةةةعيةةالس  ا ةة ل

لإفصةةةةةةتعلاسمبال ةال تس يمالا
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تطور الفئات ذات العلاقة 

المباشرة أو غير 

 رة بالمشروعالمباش

الإبلاغ المالي 

والإفصاح عن 

 المعلومات
تطور الحاجة إلى 

 المعلومات عن المشروع

تطور البيانات المالية 

 الواجب إعدادها

 القياس   

 المحاسبي 
تسجيل العمليات ومسك 

 الدفاتر

تطوير مفاهيم وفرضيات 

ومبادئ ومحددات لتسجيل 

 العمليات
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مثل متخذو القرارات وخصائصهم ) 

 الفهم أو المعرفة السابقة(

 المنافع < التكاليف             

 القابلية للفهم                 

حتى تكون المعلومات مفيدة لاتخاذ              

 القرار

 الملاءمة    الموثوقية    

التمثيل  الحياد

 الصادق

إمكانية 

 التحقق

التوقيت 

 المناسب

قيمة التغذية 

 العكسية

 القدرة التنبؤية

                                           

 قابلية المقارنة               

 )وتشمل الثبات أو الاتساق(      
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مستخدمو البيانات المالية 

 وحاجاتهم من المعلومات 

 التمثيل العادل / الصورة الصحيحة    التكاليف <المنافع 

 حتى تكون المعلومات مفيدة 

  ةالقابلية للمقارن الموثوقية  الملاءمة   القابلية للفهم

 محددات أولية 

 المادية 

 الحذر  الحياد  ق الصاد التمثيل

 الاكتمال  الجوهر فوق الشكل 

الموازنة بين الخصائص       التوقيت المناسب 

 النوعية
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 (1-3اسشكللرقمل)

ت المشرعة لمعايير الهيئات والجها

 المحاسبة المالية

 أهداف المحاسبة المالية

 القيمة العادلة
 التكلفة التاريخية 

المبادئ والقروض والمحددات 

 المحاسبية الأخرى 

 الموثوقية  الملاءمة 
 الخصائص النوعية الأخرى  

 المعلومات والبيانات المحاسبية

 القوائم المالية  ومستخدم
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